Gamuda Berhad (Company No. 29579-T)

Quarterly Report On Consolidated Results 

For The Financial Quarter Ended 31 July 2005

Notes To The Financial Statements


1.
Basis of Preparation
a) The interim financial report is unaudited and has been prepared in accordance with Financial Reporting Standards (formerly known as MASB Standards), FRS 134 - Interim Financial Reporting.

b) The interim financial report should be read in conjunction with the audited financial statements of the group for the year ended 31 July 2004.

c) The accounting policies and methods of computation adopted by the Group are consistent with those adopted in the preparation of the financial statements for the year ended 31 July 2004, except for the adoption of FRS 201, Property Development Activities which is effective from 1 August 2004 whereby advertising and promotional costs incurred by the property development entity that are associated with the sale of its development units shall not be capitalised but are recognised in the income statement as and when incurred. Previously, the advertising and promotional costs incurred by our property division were capitalised and amortised into the income statement by reference to the stage of completion of the development activity (i.e. percentage of completion method). The effect of this change has reduced the net profit for the year ended 31 July 2005 by RM5,181,000.

The comparative amounts as at 31 July 2004, however, have been restated as follows:


As previously stated
Reclassifications
Restated


RM’000
RM’000
RM’000

Income Statements

3 months ended 31 July 2004

Operating expenses
385,846
1,467
387,313

Year ended 31 July 2004

Operating expenses
1,406,590
1,467
1,408,057

Balance Sheet

Land held for property development                   -   
    
471,067
471,067

Property development costs
557,788
(488,427)
69,361

Receivables
647,976
11,424
659,400

Payables
321,332
       3,488
  324,820

Reserves
1,249,339
(9,424)
1,239,915

2.
Audit Report of Preceding Annual Financial Statements
The audit report of the Group’s annual financial statements for the year ended 31 July 2004 was not subject to any qualification.

3.
Seasonal or Cyclical Factors
The business operations of the Group are not affected by any significant seasonal or cyclical factors.

4.
Unusual Items
There are no unusual items affecting assets, liabilities, equity, net income or cash flows for the current quarter under review.

5.
Changes in Estimates
There are no changes in estimates of amounts reported previously that have any material effect in the current quarter under review.

6.
Changes in Debt and Equity Securities
There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities during the current financial period except for the issuance of 12,751,000 and 32,500 new ordinary shares of RM1 each, pursuant to the exercise of the Employees’ Share Option Scheme and conversion of warrants respectively.

7.
Segmental Reporting
Segment information is presented in respect of the Group’s business segment.
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Elimination Total

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

12 months period ended

31 July 2005

Revenue

External 1,011,271       322,852          46,560             159,120            -                     1,539,803         

Inter segment 8                     -                  -                   83,909              (83,917)              -                   

1,011,279       322,852          46,560             243,029            (83,917)              1,539,803         

Segment results

Segment results before amortisation 201,969          46,103            25,199             21,246              -                     294,517            

Amortisation of goodwill and

  concession rights -                  -                  (2,987)              (181)                  -                     (3,168)              

Profit from operations 201,969          46,103            22,212             21,065              291,349            

Finance costs (12,724)           -                  -                   -                    -                     (12,724)            

Interest income 11,509            3,143              24                    2,334                -                     17,010              

Share of results of associates

 and jointly controlled entities

12,708            31,890            72,429             -                    -                     117,027            

Profit before taxation

213,462          81,136            94,665             23,399              -                     412,662            

Taxation

(113,633)          

Profit after taxation

299,029            

Minority interests (33,251)            

Net profit attributable to shareholders

265,778            


8.
Dividends Paid

12 months ended

31 July




  
2005
2004


RM’000
RM’000

Interim Dividend



For the year ended 31 July 2005: 7.0 sen less 28% taxation (2004: 7.0 sen less 28% taxation)
37,751
37,013





Final & Special Dividend



For the year ended 31 July 2004: Final dividend of 9.0 sen less 28% taxation and special dividend of 5.0 sen less 28% taxation (2003: Final dividend of 9.0 sen less 28% taxation)
74,908
47,084

9.
Valuation of Property, Plant and Equipment
The valuation of land and buildings has been brought forward without amendment from the previous annual report.

10.
Material Events Subsequent to Balance Sheet Date

There are no material events subsequent to the end of the quarter under review.

11.
Changes in Composition of the Group
The changes of the Group for the financial period ended 31 July 2005 are as follows:

On 2 November 2004, Harum Intisari Sdn Bhd (“HISB”) a wholly-owned subsidiary of the Company, acquired 2 ordinary shares of RM1.00 each in the issued and paid-up capital of Bandar Botanic Resort Berhad (“BBRB”, formerly known as Green Nature Standard Sdn Bhd) for a cash consideration of RM2.00. With the acquisition, BBRB will be a wholly-owned subsidiary of HISB and an indirect wholly-owned subsidiary of Gamuda. BBRB is presently dormant and its intended principal activity as proprietor and operator of a recreational clubhouse to be called the Botanic Club located in Klang, Selangor Darul Ehsan.

On 28 March 2005, Harum Intisari Sdn Bhd (“HISB”) a wholly-owned subsidiary of the Company, acquired 2 ordinary shares of RM1.00 each in the issued and paid-up capital of World First Heritage Sdn Bhd (“WFHSB”) for a cash consideration of RM2.00. With the acquisition, WFHSB will be a wholly-owned subsidiary of HISB and an indirect wholly-owned subsidiary of Gamuda. WFHSB, proposed to be renamed Botanic Property Services Sdn Bhd, is presently dormant and its intended principal activity is to provide property maintenance services for the low-cost, low-medium-cost and medium-cost apartments in the Bandar Botanic township. 

On 27 July 2005, Gamuda Bhd (“GB”) acquired 99.50% equity interest in Gamuda (Bahrain) W.L.L. (“GBWLL”), a company incorporated in the Kingdom of Bahrain, comprising 200 ordinary shares of BD 100 each.

12.
Changes in Contingent Liabilities or Contingent Assets

31 July 2005

RM’000


31 July 2004

RM’000

Performance and retention sum guarantees
687,184
331,803

The contingent liabilities mainly relate to advance payment guarantees and performance bonds for the construction projects undertaken by the Group.

13.
Review of Performance
For the current quarter under review, the Group recorded revenue and profit before tax of RM424.4 million and RM79.9 million respectively as compared to RM467.0 million and RM109.9 million respectively in the corresponding preceding quarter. 

For the current year to date, the Group recorded revenue and profit before tax of RM1,539.8 million and RM412.7 million respectively as compared to RM1,719.0 million and RM434.1 million respectively in the corresponding preceding period. The decrease in revenue and profit before tax is primarily due to lower contribution from the property development. 

14.
Comparison with Immediate Preceding Quarter’s Results
For the current quarter under review, the Group recorded profit before tax of RM79.9 million as compared to RM119.7 million in the immediate preceding quarter. The decrease in profit before tax is primarily due to the completion of construction works for stage 2 of Bukit Badong Water Treatment Plant in the current quarter.

15.
Prospects for the Next Financial Year
In the next financial year, the construction division is expected to concentrate on securing more overseas projects on the back of its recent successful bids for two major construction projects in the State of Qatar. With these two new projects and the ongoing major projects including the Stormwater Management and Road Tunnel Project and the Mass Rapid Transit Project in Taiwan, the construction division is expected to contribute positively to the Group’s performance.

The property division has recently increased its landbank by entering into a joint venture with UEM Land Sdn Bhd to undertake and carry out a mixed development mainly for residential purposes and a golf club on 1,200 acres of land in Bandar Nusajaya, Johor Darul Takzim. Together with its ongoing property development in Kota Kemuning, Valencia and Bandar Botanic and the intention to further increase its landbank, the property division is expected to contribute positively to the Group’s performance.

The water and expressway divisions with their recurring income base are expected to continue to contribute positively to the Group’s performance.

16.
Variance from Profit Forecast and Profit Guarantee
This is not applicable to the Group.

17.
Tax Expense
The taxation is derived as below:
3 months ended

31 July
12 months ended

31 July


2005

RM’000
2004

RM’000
2005

RM’000
2004

RM’000







Company and subsidiaries
7,940
26,235
76,048
102,221

Associated companies and 

   jointly controlled entities
8,911
9,374
37,585
30,428

Total
16,851
35,609
113,633
132,649

18.
Profits/(Losses) on Sale of Unquoted Investments and/or Properties

There is no sale of investments and / or properties for the current financial period under review.

19.
Quoted Securities 

d) There have been no dealings in quoted shares for the current quarter under review.

e) The details of the investments in quoted shares as at 31 July 2005 are as follows:-


RM’000



Total investments at cost
3,479

Total investments at book value
2,502

Total investments at market value
4,813

20.
Status of Corporate Proposal Announced
f) There are no corporate proposal announced but not completed at a date not earlier than 7 days from the date of issue of this report except as follows:-

1)
On 16 September 2002, the Company announced that it has entered into the following agreements:-

1.1) a sale and purchase agreement dated 12 September 2002 with the Company’s wholly-owned subsidiary, Reka Strategi Sdn Bhd (“RSSB”), for the proposed disposal of the Company’s 80% equity interest in Gamuda Water Sdn Bhd comprising 1,600,000 ordinary shares of RM1.00 each to RSSB for the total cash consideration of RM120 million (“S&P of the G-Water Disposal”); and

1.2) a sale and purchase agreement dated 13 September 2002 with the Company’s 30% owned associate company, Gabungan Cekap Berhad (now known as Syarikat Pengeluar Air Selangor Holdings Berhad, “Splash Holdings), for the proposed disposal of the Company’s entire equity interest in RSSB comprising 2 ordinary shares of RM1.00 each to SPLASH Holdings for a total cash consideration RM2.00 (“S&P of the RSSB Disposal”).

The Company has on 16 September 2005 entered into:-

1.3)  a Deed of Rescission with RSSB to revoke and rescind the S&P of the G-Water Disposal; and

1.4)  a Deed of Rescission with SPLASH Holdings to revoke and rescind the S&P of the RSSB Disposal.

2)
On 27 September 2005, Harum Intisari Sdn Bhd (“HISB”), a wholly-owned subsidiary of the Company announced the proposed issue of up to RM300 million Al-Murabahah Commercial Papers and Medium Term Notes to refinance its existing debts, shareholder’s advances and/or any securities issued to the Company. The first issuance of RM200 million Al-Murabahah Medium Term Notes with a tenure of 5 years was completed on 28 September 2005.

g) The following are the status of utilisation of proceeds from the 3% Redeemable Unsecured Bonds 2000/2007 and Rights Issue Warrants proceeds as at end of the reporting period:

Details of activities:


Proposed

RM’000


Utilised

RM’000

Repayment of borrowings
115,000
115,000

Part payment for land acquisition (Bandar Botanic)
60,000
60,000

Working capital
100,700
70,700

Expenses of bonds issue
4,300
4,300

Investment in Splash Holdings (Holding Company of Syarikat Pengeluar Air Sungai Selangor Sdn Bhd)
120,000 
120,000

Total
400,000
370,000





On 18 July 2005, the Company announced the Revision In The Utilisation of Proceeds Raised From The Issue Of RM400 Million Nominal Value 3% Redeemable Unsecured Bonds 2000/2007 With Warrants (“Bonds Issue”) from Investment in Splash Holdings (formerly known as Gabungan Cekap Sdn Bhd, “GCSB”) to working capital of RM30 million.

21.
Group Borrowings and Debt Securities
The details of the Group’s borrowings as at end of current quarter are as follows:


Foreign

Currency

‘000
RM

Equivalent

‘000

Short Term Borrowings

Revolving Credit Facility (Unsecured)

- denominated in Taiwan Dollar (“TWD”)

- denominated in US Dollar (“USD”)

Term Loan
TWD 375,000

USD 15,000
41,667

57,000

53,851



152,518





Long Term Borrowings

Bonds (Nominal amount of 3% Redeemable 

  Unsecured Bonds 2000/2007)
-
400,000









Total

552,518

22.
Off Balance Sheet Financial Instruments
The Group has no off balance sheet financial instruments at a date not earlier than 7 days from the date of issue of this report.

23.
Changes in Material Litigation
There is no pending material litigation since the last annual balance sheet date to a date not earlier than 7 days from the date of issue of this report.

24.
Dividends
For the current financial period to date, an interim dividend of 7.0 sen per ordinary share less 28% income tax has been declared and paid on 30 April 2005.

For the preceeding corresponding period, an interim dividend of 7.0 sen per ordinary share less 28% income tax has been declared and paid on 30 April 2004.

Subject to the shareholders’ approval at the forthcoming Annual General Meeting, a final dividend in respect of the financial year ended 31 July 2005 have been recommended as follows:-

i) A final dividend of 9.00 sen per ordinary share less 28% taxation;

ii) Previous corresponding period of a final dividend of 9.00 sen per ordinary share less 28% taxation and a special dividend of 5.00 sen per ordinary share less 28% taxation;

iii) Estimated date payable is February 2006; and

iv) In respect of deposited securities, entitlement to dividends to be determined on the basis of the record of depositors as at book closure date.

The total dividend per share for the current financial year is 16.00 sen less 28% taxation.

25.
Earnings Per Share

Current Quarter

31 July

2005
Current 

Year To Date 

31 July

2005

Basic





Net profit attributable to shareholders (RM’000)
62,300
265,778





Number of ordinary shares in issue as at 1 August 2004 (’000)
736,788
736,788

Effect of shares issued during the period (’000)
12,676
7,189

Weighted average number of ordinary shares in issue (’000)
749,464
743,977





Basic earnings per ordinary share (sen)
8.31
35.72

Diluted





Net profit attributable to shareholders (RM’000)
62,300
265,778





Weighted average number of ordinary shares in issue (’000)
749,464
743,977

- Assumed shares issued from the exercise of ESOS (’000)
2,179
4,433

- Assumed shares issued from exercise of Warrants 

   1996/2006 (’000)
4,452
10,844

- Assumed shares issued from exercise of Warrants 2001/2007 (’000)
21,079
31,304

Adjusted weighted average number of ordinary shares


for calculating diluted earnings per ordinary share (’000)
777,174
790,558





Fully diluted earnings per ordinary share (sen)
8.02
33.62

Report Dated:  28 September 2005

PAGE  

13

_1189431516.unknown

